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ESG
Insights

Navigating Challenges
with Decision Intelligence

As we face the challenges of the 21st century, the need for sustainable practices is becoming increasingly
evident. The risks associated with climate change, environmental degradation, social inequality, and
governance issues can significantly impact businesses, both financially and reputationally. In response,
companies are adopting Environmental, Social, and Governance (ESG) practices to integrate sustainability
into their core operations.

According to the Global Sustainable Investment Alliance, sustainable investment
assets reached $35.3 trillion globally in 2020, a 15% increase from 2018.

Navigating ESG Challenges

In the pursuit of Environmental, Social, and Governance (ESG) excellence, businesses face a challenging
journey. While the adoption of ESG practices has gained global momentum, the path is not without

obstacles.

DIVERSE VIEWS ON ESG FACTORS STANDARDIZED METRICS DILEMMA
ESG factors cover a wide range of topics, each ESG reporting lacks a universal rulebook,
open to interpretation. What's considered creating confusion for businesses. Unlike
sustainable can vary across industries and financial reporting, where clear standards
regions, adding layers of complexity to ESG prevail, the multitude of ESG metrics
decision-making. complicates matters. This diversity makes it

tough for businesses to gauge their
performance against a common benchmark.

With over 600 ESG reporting frameworks existing, as reported by the
Global Reporting Initiative (GRI) in 2021, businesses grapple with a lack of
% standardization, hindering straightforward comparisons.

DATA DILEMMAS SHORT-TERM VS. LONG-TERM GOALS

Reliable data is key to ESG decision-making, The tug-of-war between short-term financial
but businesses often struggle with the quality
and availability of ESG-related data.

Inconsistent reporting and varying data

gains and long-term sustainability objectives is a
persistent challenge. Striking the right balance

becomes crucial, especially when immediate

collection methods make it challenging to returns may seem more enticing than long-term

assess ESG performance accurately. ESG investments.
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Decision Intelligence

Amidst these challenges, ESG Decision Intelligence emerges as a
guiding force. It equips businesses with the tools and insights
they need to integrate ESG factors into their decision-making
processes.

Decision Intelligence is a systematic approach that empowers
businesses to make informed and effective decisions. It involves
the use of advanced analytics, artificial intelligence, automation,
business intelligence, and forward-thinking to turn raw data into
actionable insights. The primary goal is to enhance decision-
making processes across various aspects of a business.

How Can Decision Intelligence Be
Used for ESG?

ESG Decision Intelligence involves analyzing vast

datasets to extract meaningful information. It helps
businesses to understand different ESG factors and
how they impact their operations.

. Identifying and mitigating risks is a core component
Despite 90% of

executives
acknowledging the
importance of
sustainability, a
mere 60% integrate
it into their strategic
planning, as
reported by the
Harvard Business
Review in 2021.

of Decision Intelligence. By accessing data-driven

insights, businesses can proactively address
vulnerabilities in different business areas.

Decision Intelligence helps businesses uncover new
opportunities. By leveraging data-driven insights,

businesses can pinpoint areas for development and
growth aligned with ESG principles.

Understanding stakeholder expectations is central
to ESG Decision Intelligence. By using data to

comprehend the concerns of investors, customers,
and employees, businesses can align their decisions
with stakeholder interests.

Every business is different. ESG Decision Intelligence is not a one-size-fits-all solution. Recognizing the
unique challenges of ESG, Decision Intelligence in this context is customizable. It offers a suite of tools and
insights that can be tailored to specific ESG needs and recommendations based on organizations’ actual
performance.

4CASTESG

4Cast ESG, part of the 4Cast Decision Intelligence Platform, offers a suite of tools, insights, and
actionable recommendations that enable businesses to make positive environmental, social, and
governance impacts while also driving profitability. ESG Decision Intelligence helps businesses understand
how ESG factors affect their operations and identify the best course of action. The suite includes a range
of ESG products that can be combined according to specific needs, from board-level decision making
to operational workflows.

ESG Decision Intelligence is a game-changer for businesses looking to integrate sustainability into their
operations and drive profitability.
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